
TO:  James L. App, City Manager 
 
FROM:  Meg Williamson, Assistant City Manager 
 
SUBJECT: Employee Retirement (PERS) Contract Revision - Local 4148 I.A.F.F.    
 
DATE:  November 21, 2006 
 
 
NEEDS: For City Council to amend the Public Employees’ Retirement System (PERS) 

retirement contract for the Local 4148 I.A.F.F. (Firefighters) to include an 
Alternative Pre-Retirement Death Benefit.   

 
FACTS:           1.   City employees accrue retirement benefits under a contract between the City 

of Paso Robles and the Public Employees’ Retirement System (PERS).  
 

2. The recently approved labor contract with the I.A.F.F. (Firefighters) calls for 
an amendment to their PERS contract that would provide alternative death 
benefits to their dependent survivors in the event an employee dies prior to 
their retirement and while in the employ of the agency.   

 
3. PERS benefit option Section 21547.7 (Alternate Death Benefit for Local 

Members Credited with 20 or More Years of Section) would provide this 
pre-retirement alternative. 

 
4. To implement this modification to the PERS contract, the City must 

undertake the following steps: 
 

a. Adopt a Resolution of Intent to amend the contract    
 

The resolution of intent is scheduled for adoption at this November 21, 2006 
City Council meeting and will be sent to PERS immediately upon adoption 
to initiate preparation of the Final Contract Amendment for signatures and 
execution.   

 
b. Adopt an Ordinance to implement the contract amendment   

 
The Ordinance is the City’s instrument authorizing the Mayor to execute the 
Contract amendment on behalf of the City.  The first reading of the 
Ordinance is scheduled for this November 21, 2006 meeting.  Second reading 
is scheduled for December 19, 2006. 

 
 

ANALYSIS & 
CONCLUSION:     The City’s contract with the Local 4148 I.A.F.F. Firefighter group requires 

their retirement contract to be modified as soon as feasible to include the 
Alternate Death Benefit.  A series of actions, as prescribed by the Public 
Employees’ Retirement System, is presented in order to implement such a 
contract modification.          
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POLICY  
REFERENCE: California Government Code, Municipal Code Secs. 2.40.030(c) and 20474, 

Resolution 06-202 (I.A.F.F.), and PERS Contract dated March 1, 1974 as last 
amended on March 27, 2005.    

FISCAL 
IMPACT: PERS classifies this contract amendment as a Class 3 benefit, where the 

fiscal impact is anticipated to be less than .25% (one quarter of one percent) 
spread out across the entire fire safety risk pool that the City is a part of.  The 
cost impact is considered so minor by PERS as to not require a fiscal 
Actuarial to be generated for the contract change.  No modification to 
employee rates will occur in conjunction with this contract amendment. 

 
OPTIONS: For the City Council to: 
 
   (1) Adopt “Resolution of Intention” No. 06-xxx establishing the 

City Council’s intention to approve an amendment to the 
Contract between the Board of Administration of the California 
Public Employees’ Retirement System and the City of Paso 
Robles; and 

 
  (2.) Introduce for first reading by title only Ordinance No. XXX N.S. 

authorizing an amendment to the Contract between the City of El 
Paso de Robles and the Board of Administration of the 
California Public Employees’ Retirement System; and set 
December 19, 2006, for second reading of said ordinance.   

 
 

 
Attachments:  
 
1. Resolution of Intention to approve an amendment to PERS Contract 
2. Ordinance No. XXX N.S. authorizing an amendment to the PERS Contract     
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RESOLUTION NO. 06-XXX 

 
RESOLUTION OF INTENTION 

TO APPROVE AN AMENDMENT TO CONTRACT 
BETWEEN THE BOARD OF ADMINISTRATION 

CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM  
AND THE CITY COUNCIL OF THE CITY OF EL PASO DE ROBLES 

 
WHEREAS, the Public Employees’ Retirement Law permits the participation of public agencies 
and their employees in the Public Employees’ Retirement System by the execution of a contract, 
and sets forth the procedure by which said public agencies may elect to subject themselves and 
their employees to amendments to said Law; and 
 
WHEREAS, the adopted labor contract between the Local 4148 I.A.F.F. (Firefighters) and the 
City of El Paso de Robles requires a modification to their PERS contract to include the Section 
21547.7 Alternate Death Benefit as soon as feasible; and     
 
WHEREAS, one of the steps in the procedures to amend this contract is the adoption by the 
governing body of the public agency of a resolution giving notice of its intention to approve an 
amendment to said contract, which resolution shall contain a summary of the change proposed in 
said contract; and 
 
WHEREAS, the following is a statement of the proposed change:   
  
 To provide Section 21547.7 (Alternate Death Benefit for Local Fire 

Members Credited with 20 or More Years of Service). 
 
NOW, THEREFORE, BE IT RESOLVED, that the City Council of El Paso de Robles does 
hereby give notice of intention to approve an amendment to the contract between said public 
agency and the Board of Administration of the Public Employees’ Retirement System, a copy of 
said amendment being attached hereto, as an “Exhibit” and by this reference made a part hereof.   
 
PASSED AND ADOPTED by the City Council of the City of El Paso de Robles this 21st day of 
November 2006 by the following vote: 
 
AYES:  
NOES:  
ABSTAIN:   
ABSENT:   
 
    
  Frank R. Mecham, Mayor 
 
ATTEST: 
 
___________________________________ 
Deborah Robinson, Deputy City Clerk 
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ORDINANCE NO. XXX N.S. 
 

AN ORDINANCE OF THE CITY OF EL PASO DE ROBLES 
AUTHORIZING AN AMENDMENT TO THE CONTRACT BETWEEN THE CITY OF  

EL PASO DE ROBLES AND THE BOARD OF ADMINISTRATION OF THE CALIFORNIA  
PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 

 
 
WHEREAS, California’s Public Employee’s Retirement Law permits public agencies and their 
employees to participate in the Public Employees Retirement System (PERS); and  
 
WHEREAS, the City and its employees hold contracts with PERS, including one for Fire 
Members; and   
 
WHEREAS, a benefit option available to Fire Members is the Alternate Death Benefit for Local 
Members Credited with 20 or More Years of Service (Section 21547.7); and  
 
WHEREAS, on October 17, 2006, City Council approved a Labor Contract with the Local 4148 
I.A.F.F. (Firefighters) which includes a provision to amend the Fire Members PERS contract to 
include the Alternate Death Benefit for Local Fire Members Credited with 20 or More Years of 
Service (Section 21547.7) as soon as feasible; and   
 
WHEREAS, on November 21, 2006 the City Council adopted a Resolution of intention for such a 
contract amendment; and  
 
WHEREAS, the City must implement said contract amendment with the Public Employees’ 
Retirement System Board through adoption of an Ordinance.  
 
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF EL PASO DE ROBLES DOES 
ORDAIN AS FOLLOWS:  
 
SECTION 1.   An amendment to the contract between the City Council of the City of El Paso de 
Robles and the Board of Administration, California Public Employees’ Retirement System is 
hereby authorized, a copy of said amendment is attached hereto marked Exhibit and by such 
reference made a part hereof and thus herein set out in full. 
 
SECTION 2.   The Mayor of the City Council is hereby authorized, empowered, and directed to 
execute said amendment for and on behalf of said Agency. 
 
SECTION 3.   Severability.  If any section, subsection, sentence, clause, or phrase of the Ordinance 
is, for any reason, found to be invalid or unconstitutional, such finding shall not affect the remaining 
portions of this Ordinance. 
 
The City Council hereby declares that it would have passed this ordinance by section, subsection, 
sentence, clause, or phrase irrespective of the fact that any one or more sections, subsections, 
sentences, clauses, or phrases are declared unconstitutional.  
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SECTION 4.   Inconsistency.  To the extent that the terms or provisions of this Ordinance may be 
inconsistent or in conflict with the terms or conditions of any prior City ordinance(s), motion, 
resolution, rule, or regulation governing the same subject matter thereof and such inconsistent and 
conflicting provisions of prior ordinances, motions, resolutions, rules, and regulations are hereby 
repealed. 
 
SECTION 5. Publication.  The City Clerk is hereby directed to cause publication of this 
ordinance within 15 days from its passage in the Paso Robles Press, a newspaper of general 
circulation, published and circulated in the City of EL Paso de Robles in accordance with Section 
36933 of the Government Code. 
 
SECTION 6.   Effective Date.  This Ordinance shall go into full force and effect at 12:01 a.m. 
on the 31st day after its passage.   
 
Introduced at a regular meeting of the City Council held on November 21, 2006, and approved 
and adopted this December 19th 2006 by the following roll call vote: 
 
AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
 

________________________________________ 
                                                                             Frank R. Mecham, Mayor 

 
ATTEST: 
 
 
 
____________________________________ 
Deborah Robinson, Deputy City Clerk 
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